
Subjects for presentations 
Bengt Assarsson Spring 2011 

1) Difference between IS/LM/AD and 3-equations model, (Carlin and Soskice 2005), (Blanchard 2003) 

or any other similar textbook, (Romer 2000) 

2A) Are prices sticky? How sticky?, (Alvarez 2006), (Apel, Friberg et al. 2005), (Bils and Klenow 2004) 

2B) Are prices sticky? How sticky?, (Alvarez 2006), (Apel, Friberg et al. 2005), (Bils and Klenow 2004) 

3A) Inflation and market structure. Does monopolistic competition explain that monetary policy has 

real effects?, (Dixon and Rankin 1994), (Blanchard and Kiyotaki 1987), (Jonsson 2007) 

3B) Does increased competition lower inflation?, (Dixon and Rankin 1994), (Blanchard and Kiyotaki 

1987), (Jonsson 2007) 

4A) Measurement problems in the New Keynesian Phillips Curve, (Basistha and Nelson 2007), (Neiss 

and Nelson 2005), (Gali and Gertler 1999) 

4B) Is expectations of inflation forward or backward looking?, (Gali and Gertler 1999) 

5A) What inflation measure should a central bank target?, (Mankiw and Reis 2003), (Wynne 1999) 

5B) Should the central bank target wage inflation?, (Mankiw and Reis 2003), (Wynne 1999), (Erceg, 

Henderson et al. 2000; Gali 2008) 

6A) Merits of microfoundations for macroeconomics, (Chari and Kehoe 2006), (Kirman 1992), (Solow 

2008) 

6B) What is the problem with representative agents?, (Chari and Kehoe 2006), (Kirman 1992), (Solow 

2008) 

7A) The tradeoff between inflation and real targets in monetary policy, (Palmqvist 2007), (Clarida, 

Gali et al. 1999),  

7B) Is flexible inflation targeting a good idea?, (Palmqvist 2007), (Clarida, Gali et al. 1999),  

Papers marked in boldface are the main paper to be presented. The other papers may support or 

contradict the paper to be presented and might be useful for both the presenters and the discussants. 

Take advice from the teacher about how to write the presentation, which should be 2-3 pages long. 
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presence of menu costs, non-unit-elastic expectations, or sectoral 
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an inflation target and then asks what measure of the inflation rate 
the central bank should use if it wants to maximize economic stability. 
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and magnitude of sectoral shocks. When a numerical illustration of 
the problem is calibrated to U.S. data, one tentative conclusion is that 
a central bank that wants to achieve maximum stability of economic 
activity should use a price index that gives substantial weight to the 
level of nominal wages. 



 

Neiss, K. S. and E. Nelson (2005). "Inflation Dynamics, Marginal Cost, and the 
Output Gap: Evidence from Three Countries." Journal of Money, Credit, and 
Banking 37(6): 1019-1045. 

 Recent studies have argued that the New Keynesian Phillips curve 
(Calvo pricing model) is empirically valid, provided that real marginal 
cost rather than detrended output is used as the variable driving 
inflation. One interpretation of this result is that real marginal cost is 
not closely related to the output gap, and so models for monetary 
policy need to include labor-market rigidities. An alternative 
interpretation is that marginal cost and the output gap are closely 
related, but that the latter needs to be measured in a manner 
consistent with dynamic general equilibrium models. To date, there 
has been little econometric investigation of this alternative 
interpretation. This paper provides estimates of the New Keynesian 
Phillips curve for the U.S., the U.K., and Australia using theory-
consistent estimates of the output gap. Using this theory to measure 
the output gap leads to a considerable improvement in the empirical 
performance of output-gap-based Phillips curves. 
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 Changes in both the macroeconomy and in macroeconomics suggest 
that the IS-LM-AS model is no longer the best baseline model of short-
run fluctuations for teaching and policy analysis. This paper presents 
an alternative model that replaces the assumption that the central 
bank targets the money supply with an assumption that it follows a 
simple interest rate rule. The resulting model is simpler, more 
realistic, and more coherent than IS-LM-AS, not just in its treatment of 
monetary policy but in many other ways. The paper also discusses 
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 This paper reviews various approaches to the measurement of core 
inflation that have been proposed in recent years. The objective is to 
determine whether the European Central Bank (ECB) should pay 
special attention to one or other of these measures in assessing 
inflation developments in the euro area. I put particular emphasis on 
the conceptual and practical problems that arise in the measurement 
of core inflation, and propose some criteria that could be used by the 
ECB to choose a core inflation measure. 

 

 

 


